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Non-toxic gallium melts into a mercury-like consistency when it is held in the hand. 
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Rising gold prices and the nation’s economic slump are crimping plans to turn an old mercury mine in far northern Nevada into the world’s only gallium mine.

A year ago, officials of Gold Canyon Resources, a Canadian exploration company, told the Reno Gazette-Journal they envisioned the go-ahead by now for producing the obscure metal that has high-tech, medical and other applications.

Drilling continues at the site west of the tiny town of McDermitt, where residents foresee a potential boon to their economy.

That won’t come, though, until sufficient financing is secured and Gold Canyon is still in search of investors, according to Robert Carrington, a Reno geologist and Gold Canyon CEO.

In an interview on Monday, he cited gold’s age-old allure and resurgence in the past year to well over the $300-per-ounce mark in stealing investors’ attention.

“With gold taking off, investors are typically more interested in gold,” he said.

And the ongoing economic woes, especially in the high-tech world, have dampened demand for gallium, pulling down its price to about half the $32-per-ounce for 99.99 percent pure obtained a year ago.

There’s no commodities market for gallium, a bluish-silver metal first discovered in 1875 that melts into mercury-like consistency when held in the hand.

The non-toxic element is widely found in trace amounts, and it’s produced only as a byproduct of aluminum and zinc processing.

But tests by Gold Canyon at the 1,800-acre site of the abandoned Cordero mercury mine show concentrations there up to 15 times higher than elsewhere.

That has nearby McDermitt, on U.S. Highway 95 at the Oregon border, hoping a working mine would bring new jobs. But what dominated discussion among the 250 residents a year ago has been muted since.

“I don’t hear very much talk, people have talked it out,” John Moddrell, principal of McDermitt Combined School, said on Tuesday.

“Our student population is down considerably. People are forced to move if they can’t find work. The mine would really be a shot in the arm.”

The K-12 school began this year with 192 students but was down to 177 at latest count, Moddrell said.

“Everyone’s still hopeful,” he said. “But until they see the whites in the eyes of someone putting up a building, they won’t get their hopes up too high.”

The project is still very much alive, Carrington insists, and to prove it Gold Canyon has hired engineers to calculate the site’s reserves to bolster its pitch to would-be investors.

“We see a 50 to 55 percent extraction rate of ore at Cordero,” he said. “At that rate, the project is viable but not something to jump and shout about. If we can boost that to 60 to 70 percent, we can outdo gold production.”

Carrington believes his plans are in sync with a turnaround in technology, where gallium has uses in cell phones, energy-saving LED lighting systems and other needs.

“The price now makes attracting investment capital difficult for an entry project like ours,” he said.

“In geology/mining, you have to take a long-term approach. You may have the best idea in the world, but if you can’t convince people, it’s not going anywhere.

“That said, I have every confidence in the world in this project.”

Gold Canyon Resources Inc.

o Headquarters: Vancouver, B.C.

o CEO: Robert Carrington

o Web address: www.gcu-vse.com

o Ticker/symbol: TSX VENTURE:GCU

o Shares close on Tuesday: 48.3 cents*

(*amount in U.S. dollars)
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Robert Carrington, right, of Gold Canyon Resources, holds a rock he says contains the element gallium at the site of a former mercury mine outside McDermitt.
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